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December 31, 2006

The Honorable Mayor and
Members of the City Council
South Jordan City, Utah

Re: Finance Officer’s transmittal letter and report on financial statements.

The Comprehensive Annual Financial Report (CAFR) of the City of South Jordan (the City) for the fiscal
year ended June 30, 2006, is hereby submitted as mandated by both local ordinances and state statutes.
These ordinances and statutes require the City issue a report on its financial position and activity, and this
report be annually audited by an independent firm of certified public accountants. We believe the
information, as presented, is accurate in all material aspects, and is presented in a manner designed to set
forth fairly, in all material respects, the financial position and results of operations of the City as measured
and reported by the financial activity of its various funds; and that all disclosures necessary to enable the
reader to gain an adequate understanding of the City’s financial affairs have been included.

This CAFR has been prepared by the City of South Jordan Finance Division. Management assumes full
responsibility for the completeness and reliability of the information contained in this report, based upon a
comprehensive framework of internal control that it has established for this purpose. Because the cost of
internal control should not exceed anticipated benefits, the objective is to provide reasonable, rather than
absolute, assurance that the financial statements are free of any material misstatements.

Generally accepted accounting principles require that management provide a narrative introduction,
overview, and analysis to accompany the basic financial statements in the form of Management’s Discussion
and Analysis (MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City’s MD&A can be found immediately following the report of the independent
auditors.

This CAFR is presented in three main sections:

1. The Introductory Section, which includes this letter of transmittal, the City’s organizational chart,
and a list of City officials.

2. The Financial Section, which includes the independent auditor’s report, MD&A, the basic financial
statements, required supplementary information (RSI), and other supplementary information which
includes schedules for individual funds.

3. The Statistical Section, which provides a history of selected financial and demographic
information.

The financial reporting entity (the City) includes all of the funds of the primary government (i.e., the City as
legally defined), as well as all of its component units. Component units are legally separate entities for
which the primary government is financially accountable. Blended component units, although legally
separate entities, are, in substance, part of the primary government’s operations and are included as part of
the primary government. Accordingly, the South Jordan Redevelopment Agency and Municipal Building
Authority are reported in this CAFR as a special revenue fund and a capital project fund, respectively.



GOVERNMENTAL STRUCTURE, LOCAL ECONOMIC CONDITION AND OUTLOOK

Governmental Structure

Under the city manager form of government, by ordinance, legislative powers are vested in a governing body,
consisting of a Mayor and five members of a City Council. The government is empowered to levy a property tax on
both real and personal property located within its boundaries. The Council Members are elected by district and serve
staggered four-year terms. They are assisted by a City Manager who is responsible for establishing and implementing
City policies, carrying out the ordinances of the City Council, and overseeing the day-to-day operations of the
government.

The City provides the full range of municipal services normally associated with a municipality. In brief, the general
governmental functions include police and fire protection; park construction and maintenance; street construction and
maintenance; public improvements; engineering; building inspection; planning and zoning; and administrative
services. The City also operates water and waste collection as enterprise funds.

Economic Condition and Outlook

The City of South Jordan, incorporated in 1935, is located in the southern part of the Salt Lake Valley. The City is a
rapidly growing suburban community encompassing 21.8 square miles. The City’s population is approximately
46,086 as of June 30, 2006. This represents an increase of 9.44 percent over the previous year. We anticipate the
population in South Jordan will continue to increase at a rapid rate.

The added population has placed increased demands on services, but the City has adopted a conservative approach to
the expansion of various public services. The general philosophy of the City is that increased revenues from existing
taxes and other revenue sources must provide the base for the expansion of public expenditures. As demonstrated over
the past several years, the City is committed to this philosophy.

Following statewide trends, South Jordan experienced significant, positive economic growth during FY 05-06. The
City’s sales tax revenues increased in excess of 34 percent from the previous year. This statistic is indicative of the
City’s efforts to expand its sales tax base. Ongoing expansion of the City’s population and sales tax base, is expected
to continue to increase for the foreseeable future.

MAJOR INITIATIVES

The City’s Staff, following specific directives of the City Council and Mayor, have been involved in a variety of
projects throughout the year. These projects reflect the City’s commitment to ensuring that the citizens of South
Jordan are able to live and work in a desirable environment. During the fiscal year 2005-06, the City had several
significant projects. Some of these projects are listed below:

1. lce Rink. A 24,600 sq. ft. ice skating rink was completed in November 2005. This rink is free to the
public and is used as a fountain during summer months. Surrounding the rink are fire pits/warmers and
benches for spectators.

2. Culinary Water System Upgrade. The City is currently working on a $23 million culinary water project.
This project will make significant improvements to the City’s culinary water system.

3. Gale Center of History and Culture. This facility houses City Leisure Services offices along with
multiple history exhibits relating to the City of South Jordan. The Center also has an auditorium which
is available for rental and public use. The facility opened in July 2006, though additional improvements
are ongoing.

4. Future Public Safety/Court Building. During the year, the City acquired land for the construction of a
building which will house Police and Justice Court operations.

5. Oquirrh Shadows Park. The City is also in the process of making major improvements to Oquirrh
Shadows Park. One of the primary new features will be a splash pad to provide summer recreation for
South Jordan’s citizens.

6. Redwood Road and 10400 South. Utah Department of Transportation(UDOT) is currently making major
improvements to increase capacity of these two roads in the City. In coordination with UDOT, the City
will be making upgrades and increasing capacity of City-owned utility assets.




7. Leisure Services Master Plan. The City is currently working with consultants to revise South Jordan’s
Leisure Services Master Plan. This project will help to identify and prioritize parks and recreation
facilities and services in order to better meet the needs of South Jordan residents.

The City Council recognizes the need to develop the City’s economic base in order to provide the necessary services,
i.e., recreation, roads, water, etc. to its citizens. Efforts are being made by the City to attract new businesses and to
promote the type of activities that will enhance the quality of life in the community. These businesses include
restaurants, office buildings, and the University of Southern Nevada campus.

The City currently has ten redevelopment areas (RDA’s). These areas are formed with the intent of encouraging new
development within the City. Several new office and retail establishments, including a new Walmart store, have
opened within these RDA boundaries.

Numerous retail establishments have either already opened or are under construction in the “District” redevelopment
area. During the year, LHM Megaplex 20, Target, JC Penney, Famous Footwear, and Petco began operations. Other
business soon to come online are: Chase Bank, Key Bank, Harmons, Applebee’s, Rumbi’s and Village Inn. The City
will continue to encourage development through the use of redevelopment areas.

FINANCIAL INFORMATION

South Jordan’s financial statements reflect the rapid growth of the City. The balance in the City’s General Fund
increased by $492,928 during the fiscal year to end with a balance of $3,889,968. This amount represents an increase
of $1,523,617 from five years ago. During the same five-year period, the City’s governmental funds revenues
increased from $16,639,942 to $36,358,405, and expenditures increased from $21,917,449 to $35,011,323. Growth in
proprietary funds has increased during this period as well. Proprietary fund revenues increased from $5,542,960 to
$12,616,649 since fiscal year 2001, while operating expenses rose from $4,881,459 to $9,454,820.

As a recipient of federal, state financial assistance, the City is also responsible for ensuring that an adequate internal
control structure is in place and to document compliance with applicable laws and regulations related to these
programs. This internal control structure is subject to periodic evaluations by Administration. The audit for the fiscal
year ended June 30, 2006, disclosed no material internal control weaknesses or material violations of laws and
regulations.

The City’s budget serves as the foundation for its financial planning and control. City Management prepares a
proposed annual budget which is presented to the City Council for review no later than the first council meeting in
May. The Council is required to hold a public hearing on the proposed budget and to adopt the final budget prior to
June 22, unless the City proposes a property tax in excess of the its certified tax rate. In that case, a tentative budget is
adopted and is in force until a public hearing is held to approve the increase.

The budget is prepared by fund, and the General Fund is further divided into departments. Department heads may
make transfers of appropriations within a department. Transfers in appropriations between departments, or increases
in revenues require the approval of the City Council. Activities of the General Fund, special revenue funds, debt
service funds and capital project funds are included in the annual appropriated budget. The level of budgetary control
(i.e., the level where expenditures cannot legally exceed the appropriate amount) is at the department level within the
General Fund and the fund level for all other funds.

As demonstrated by the statement included in the financial section of this report, the City continues to meet its
responsibility for sound financial management.

Cash Management

The City Treasurer focuses on safety, liquidity and yield of investments. The highest priority of cash management and
investments is to ensure adequate funds are available to meet City obligations and that all investments are in safe
instruments. Yield, while important, is considered third priority after safety and liquidity. All City funds are invested



in accordance with the guidelines established by the Utah Money Management Act and in institutions approved by the
Utah State Treasurer’s Office.

Risk Management

The City is exposed to a variety of accidental losses and has established a risk management strategy that attempts to
reasonably minimize losses and the cost of carrying insurance. Risk control techniques have been established to
provide reasonable assurance that City employees are aware of their responsibilities regarding loss exposures related to
their duties. In a similar manner, risk control techniques have been established to reduce possible losses to property
owned, or under the control of the City. Furthermore, supervisory personnel are held responsible for monitoring risk
control techniques on an operational basis.

OTHER INFORMATION

Independent Audit

State statutes require an annual audit by independent certified public accountants. The firm of Gilbert & Stewart was
selected by the City Council to perform this audit. This audit was designed to meet the requirements set forth in the
Utah State statutes. Generally accepted auditing standards and the standards set forth in the General Accounting
Office’s Government Auditing Standards were used by the auditors in conducting the engagement. The auditor’s
report on the general purpose financial statements and combining report on the general purpose financial statements
and combining and individual fund statements are included in the financial section of this reports.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement of Excellence in Financial Reporting to the City of South Jordan for its CAFR, for the fiscal year ended
June 30, 2005. The Certificate of Achievement is a prestigious national award recognizing conformance with the
highest standards for preparation of state and local government financial report.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable and
efficiently organized CAFR, whose contents conform to program standards. Such a CAFR must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The City has received a Certificate of
Achievement for the past 20 years. We believe our current report continues to meet the Certificate of Achievement
Program requirements and we are submitting it to GFOA to determine its eligibility for another certificate.

Acknowledgments
We would like to thank Mayor and the City Council for their interest and support in planning and conducting the
financial operations of the City in a dedicated and responsible manner.

The preparation of the CAFR on a timely basis could not have been accomplished without the efforts and dedication of
the City staff. We would like to express our appreciation to our staff and other personnel from various agencies and
authorities who assisted in its preparation.

Respectfully submitted,

Dean Lundell Ricky A. Horst
Finance Director City Manager
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Boards/Committees

*Senior Citizens Committee
*Historical Committee
*Gale History Center
*Public Art & Cultural
Development Board
*Ad/Hoc as Determined

Elect

Mayor & City Council

DCM Sustainable
Community Development

Council Appoints

Boards/Commissions

*Planning Commission
*Board of Adjustments
*Architectural Review
Committee

City Manager
100

200

City Manager Appoints

Judge

ACM Municipal Services

300

ACM Finance/Administrative
Services
400

500

ACM Health Safety & Legal




City of South Jordan Functional Area Chart

Executive

100
101
102
103

City Manager

Executive Assistant

Justice Court Judge

Economic & Business Enhancement

DCM Sustainable Community Development

200
201
202
203
204
205
206

Deputy City Manager
Administrative Assistant
Strategic Planning & Budget
Economic Development
Redevelopment Agency
Court Administration
Neighborhood Services

Municipal Services

300
301
302
303
304

304
305
306
307
308
309
310
311
312
313

A.C.M.

Administrative Assistant
Strategic Planning & Budget
Administrative Projects
Property Acquisition

Information Systems Support
Operations

Administrative Support/Customer Srv
Streets

Storm Drain

Streetlights

Culinary Water

Secondary Water

Sanitation and Recycling

Engineering




314
315
316
317
318
319
320
321

Infrastructure Inspections

CIP/Construction Engineering

Development Engineering
Utilities Engineering
Community Development

Municipal Services Support/Cust Srv

Building Inspections
Planning & Zoning

Finance & Administrative Services

400
401
402
403
404
405
406
407
408
409
410
411

A.C.M.

Administrative Assistant
Administrative Aide
Strategic Planning & Budget
Information Systems
Finance

Accounting

Payroll

Human Resources

City Recorder’s Office
Leisure Services

Parks

412 Recreation Services
413 Recreation Facilities
414 Mulligan’s

415 Utility Billing

416 Customer Services
417 Business License

Health Safety & Legal Services

500
501
502
503
504

505
506

A.C.M. General Counsel
Administrative Assistant
Police

Fire

Assistant City Attorney
(Prosecutor)

Assistant City Attorney
Budgeting Officer
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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and City Council December 6, 2006
City of South Jordan, Utah

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
City of South Jordan, Utah (City) as of and for the year ended June 30, 2006, which collectively
comprise the City’s basic financial statements, as listed in the table of contents. These financial
statements are the responsibility of the City’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities,
each major fund, and the aggregate remaining fund information of the City of South Jordan as of
June 30, 2006, and the respective changes in financial position and cash flows, where applicable,
for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have issued a report dated December 6,
2006 on our consideration of the City of South Jordan’s internal control over financial reporting
and on our test of its compliance with certain provision of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in considering the results of
our audit.

The management’s discussion and analysis and budgetary information are not a required part of the
basic financial statements, but are supplementary information required by accounting principles
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generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of South Jordan’s basic financial statements. The introductory
section, combining and individual nonmajor fund financial statements, capital asset schedules,
and statistical tables are presented for purposes of additional analysis and are not a required part
of the basic financial statements. The combining and individual nonmajor fund financial
statements have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole. The introductory section, capital assets schedules,
and statistical tables have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

GILBERT & STEWART
Certified Public Accountants
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CITY OF SOUTH JORDAN, UTAH
MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of South Jordan, we offer readers of the City’s financial statement this
narrative overview and analysis of the financial activities of the City for fiscal year ended June 30,
2006. We encourage readers to consider the information presented here in conjunction with
additional information that we have furnished in our letter of transmittal, which can be found on
page 2 of this report.

FINANCIAL HIGHLIGHTS

e The total net assets of the City of South Jordan increased 29.22% to $197,968,092. This is
made up of $156,933,172 in capital assets net of related debt and $41,034,920 in other net
assets.

e As of June 30, 2006 the City’s governmental funds reported a combined fund balance of
$21,566,178. This represents a 16.11% increase from the previous year.

e The City’s General Fund balance as of June 30, 2006 is $3,889,968. This is an increase of
$492,928 from last year’s balance of $3,397,040. Utah State Law allows that any balance
in excess of 5% of the total estimated revenues may be utilized for budget purposes. The
maximum fund balance allowed is 18% of estimated revenues. The City’s General Fund
balance is at the maximum level of 18%.

e As South Jordan continues to grow, so does its sales tax base. The City’s revenue
collections from sales tax increased 34.65% from a 2005 level of $3,658,972 to $4,926,279
in 2006.

e The City received total of $29,641,533 in capital grants and contributions. These
contributions consisted primarily of infrastructure assets, which were built by developers
and then donated to the City.

e The City refunded its series 2004 MBA bonds during the 2006 fiscal year. The original
$12,500,000 in bonds was refunded with series 2005 MBA bonds with a par value of
$9,505,000. The City used $3,000,000 of its own funds to pay the principal of the
remaining bonds.

REPORT OVERVIEW

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements are comprised of three components:

1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements.

13



GOVERNMENT-WIDE FINANCIAL STATEMENTS

Government-wide financial statements are designed to provide readers with a broad overview of
the City’s finances, in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating. However, other non-financial factors should also be considered.

The Statement of Activities presents information showing how the City’s net assets changed during
the fiscal year. All changes in net assets are reported when the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus revenues and expenses are
taken into account regardless of when cash is received or paid.

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities).

The government-wide financial statements can be found on pages 27-29 of this report.
FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City also uses fund accounting to ensure
and demonstrate compliance with finance-related requirements. All of the funds of the City can be
divided into two categories: governmental funds and proprietary funds.

Governmental Funds — Governmental Funds are used to account for the same functions reported
as governmental activities in the government-wide financial statements. These fund statements
focus on how money flows into and out of these funds and the balances left at year-end that are
available for spending. These funds are reported using an accounting method called modified
accrual accounting, which measures cash and other financial assets that can be readily converted to
cash. The governmental fund statements provide a detailed short-term view of the City’s general
government operations and the basic services it provides. Governmental fund information helps
users determine the financial resources that can be spent in the near future to finance the City’s
programs. We describe the relationship (or differences) between governmental activities and
governmental funds in a reconciliation included with the fund financial statements.

The City maintains the following fifteen individual governmental funds:
General

Debt Service

Redevelopment Agency

Municipal Building Authority

Construction

14



Street Lighting

Storm Drain

Recreation

Recreation Center

Community Development Block Grant
Historical Preservation

Parkway Care

Glenmoor

Workers Compensation

Cemetery

Information is presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund balances for the
General, Debt Service, Redevelopment Agency, Municipal Building Authority, and Construction,
all of which are considered to be major funds. Data from the other governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these nonmajor
governmental funds is elsewhere in this report.

The basic governmental fund financial statements can be found on pages 31-33 of this report.

Proprietary Funds — The City maintains one type of proprietary fund, which is an enterprise fund.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. Proprietary funds provide the same type of information as
the government-wide financial statements, only in more detail. The proprietary fund financial
statements provide separate information for Water, Sanitation and Mulligans. These funds are all
considered to be major funds of the City.

The basic proprietary fund financial statements can be found on pages 36-38 of this report.

Notes to the financial statements — The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements begin on page 39 of this report.

Required Supplementary Information (RSI) — This section contains budget to actual statements
for the City’s General Fund as well as its only major special revenue fund, which is the
Redevelopment Agency Fund. The RSI section begins on page 70.

Other Information — In addition to the above mentioned statements and reports, this report also
presents other supplementary information and a statistical section which give additional and more
detailed information to the reader. The supplemental section includes individual fund financial
statements for the City’s nonmajor funds as well as budget to actual statements for major funds not
reported as RSI. The supplemental section also shows collections and budgeted expenditures for
the City’s impact fee revenues. The statistical section gives various financial and demographic
data of the City, including trend analysis for certain financial data. The supplementary section
begins on page 76, and the statistical section begins on page 101.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the City of South Jordan, assets exceeded liabilities by $197,968,092 as of
June 30, 2006.

By far the largest portion of the City’s net assets (79.25%) reflects its investments in capital assets
(e.g., land, buildings, machinery, and equipment, improvements, construction in progress and
infrastructure), less any related debt used to acquire those assets that is still outstanding. The City
uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the City’s investments in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities. The
following table summarizes the City’s Net Assets.

CITY OF SOUTH JORDAN'S NET ASSETS

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Current and other assets $ 39,989,208 $ 36,285,336 22,866,140 $ 23,306,460 62,855,348 $ 59,591,796
Capital assets 142,670,380 115,156,800 74,994,574 66,153,533 217,664,954 181,310,333
Total assets 182,659,588 151,442,136 97,860,714 89,459,993 280,520,302 240,902,129
Long-term debt outstanding 35,150,722 36,131,477 32,789,516 38,231,989 67,940,238 74,363,466
Other liabilities 11,792,047 10,780,479 2,819,929 2,553,260 14,611,976 13,333,739
Total liabilities 46,942,769 46,911,956 35,609,445 40,785,249 82,552,214 87,697,205
Net assets
Invested in capital assets,
net of related debt 106,761,733 79,256,640 50,171,439 40,959,558 156,933,172 120,216,198
Restricted 5,171,176 5,526,916 5,019,969 4,189,093 10,191,145 9,716,009
Unrestricted 23,783,914 19,746,624 7,059,861 3,526,093 30,843,775 23,272,717
Total net assets $ 135,716,823 $ 104,530,180 62,251,269 $ 48,674,744 197,968,092 $ 153,204,924

An additional portion of the City’s net assets (4.78%) represents resources that are subject to
external restriction on how they may be used. The remaining balance of unrestricted net assets of
$31,609,603 may be used to meet the government’s ongoing obligations to citizens and creditors.

As of June 30, 2006, the City is able to report positive balances in all three categories of net assets,

both for the government as a whole, as well as for its separate governmental and business-type
activities.
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Analysis of the City’s Operations — The following table provides a summary of the City’s
operations for the year ended June 30, 2006. Net Assets for governmental activities increased by
$31,186,643, which is an increase of $19,352,822 from the previous year. Business-type activities
increased by $13,576,525 which represents an increase of $6,723,004 from the previous year.

Revenues
Program revenues:
Charges for services
Operating grants and
contributions
Capital grants and
contributions
General Revenues:
Property taxes
Other taxes
Other
Total revenues

Expenses:
General Government
Public Safety
Municipal Services
Finance & Admin Services
Interest on Long-Term Debt
Water
Sanitation
Mulligans
Total Expenses

Gain on Sale of Fixed Assets

Increase (decrease) in net
assets before transfers
Transfers

Increase in net assets

Net assets, beginning

Net assets, ending

CITY OF SOUTH JORDAN'S CHANGES IN NET ASSETS

Governmental Business-type
Activities Activities Total

2006 2005 2006 2005 2006 2005
$ 17,882,077 $ 14,770,729 $15,556,139 $13,052,230 $ 33,438,216 $ 27,822,959
1,841,950 2,230,985 - - 1,841,950 2,230,985
23,874,290 8,865,370 5,767,243 4,037,365 29,641,533 12,902,735
7,428,694 6,063,532 - - 7,428,694 6,063,532
7,533,289 5,655,247 - - 7,533,289 5,655,247
622,350 315,668 - 29,710 622,350 345,378
59,182,650 37,901,531 21,323,382 17,119,305 80,506,032 55,020,836
4,122,258 4,377,075 - - 4,122,258 4,377,075
8,829,267 8,399,263 - - 8,829,267 8,399,263
7,736,325 6,954,044 - - 7,736,325 6,954,044
5,761,808 3,869,925 - - 5,761,808 3,869,925
1,761,293 1,956,191 - - 1,761,293 1,956,191
- - 8,304,493 7,530,798 8,304,493 7,530,798
- - 1,462,979 1,226,513 1,462,979 1,226,513
- - 1,548,939 1,151,761 1,548,939 1,151,761
28,210,951 25,556,498 11,316,411 9,909,072 39,527,362 35,465,570
3,784,498 (867,929) - - 3,784,498 (867,929)
34,756,197 11,477,104 10,006,971 7,210,233 44,763,168 18,687,337
(3,569,554) 356,712 3,569,554 (356,712) - -
31,186,643 11,833,816 13,576,525 6,853,521 44,763,168 18,687,337
104,530,180 92,696,364 48,674,744 41,821,223 153,204,924 134,517,587
$135,716,823 $104,530,180 $62,251,269 $48,674,744 $197,968,092 $ 153,204,924

Impact fees are the primary source of revenue for program revenues, and property taxes are the
primary source of general revenue. Most of the City’s operating grants are related to public safety,
while capital grants consist mostly of donated infrastructure assets.
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The two graphs on the following page display South Jordan’s government-wide revenues and
expenses for the fiscal year ended June 30, 2006.

Total Revenues
Government-Wide Operations
of the City of South Jordan
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The following graph displays details of the City’s charges for services for the fiscal year ended

June 30, 2006.
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Financial Analysis of Government’s Funds

Governmental Funds. The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City’s financing requirements. In particular, unreserved fund balance may serve as a
useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of June 30, 2006, The City’s governmental funds (General, Capital Projects, Debt Service, &
Special Revenue) reported combined fund balances of $21,566,178. This represents an increase of
$2,992,639 over last year’s ending balances. Approximately 76% of the total fund balance
($16,368,105) constitutes unreserved fund balance. This includes $9,521,755, which is not
reserved but is designated to be used for capital projects within the City. The remainder of the
fund balance is reserved to indicate that it is not available for new spending because it has already
been committed 1) to pay for debt service, 2) to pay for capital projects funded by impact fee
revenue, 3) or for a variety of other restricted purposes.

General Fund

The General Fund is the chief operating fund of the City. All activities which are not required to
be accounted for in separate funds either by state or local ordinance or by a desire to maintain a
matching of revenues and expenses are accounted for in the fund. Revenues exceeded
expenditures in the General Fund by $492,928 during the year.

Taxes continue to be the largest source of revenue in the General Fund and represent 50% of total
general fund revenues. The largest component of tax revenue is sales tax. Sales tax represents
41% of total tax revenues and 20% of total general fund revenues. This compares with 19% in the
prior fiscal year ended June 30, 2005.

City of South Jordan
General Fund Revenue by Source Tax Revenue by Type
for the City of South Jordan

Fines &
Forfeitures
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Other
2% Other Taxes
10%
Charges for
Services

19% Taxes Energy Sales and Property Taxes
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Intergovern-/(7
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8%

Licenses &
Permits Sales and Use
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General Fund expenditures increased from $15,150,087 in 2005 to $17,434,223 in 2006. This
represents a 15.08% increase. The increase in expenditures is fairly consistent throughout all
departments and is an indication of the rapid growth of the City, which results in greater needs for
the City and its citizens. The chart below compares general fund expenditures between 2005 and
2006.

City of South Jordan
General Fund Expenditures by Function

expressed in 000's
General Government :

Municipal Services 02005

| W 2006
Finance & Admin ;

Public Safety

1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000 9,000

Other Governmental Funds

Highlights from the City’s other major governmental funds show indicators of a rapidly growing
city. During FY 2006, the City’s impact fee collections increased 9.33% from the previous year to
a total of $5,831,054, property tax collections from redevelopment areas increased 9.32% to a total
of $2,674,680 during the same period. Total payments for debt service increased from $3,719,545
in 2005 to $4,214,098 in 2006. This includes debt paid both in the Debt Service fund and in the
Municipal Building Authority fund. Finally, Capital Expenditures totaled $8,782,852 in the
Construction fund and $10,333,125 for the City as a whole.

Enterprise Funds. The City’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail. In summary, unrestricted net assets
of the Water fund increased from $767,740 to $4,286,947; increased from $2,063,141 to
$2,623,031 in the sanitation fund, and decreased from $695,212 to $149,883 in the Mulligans fund.

During FY 2005-2006, water rates were adjusted to keep pace with the City’s increased cost to
purchase water. The base rate for residential customers increased to $28.02 per month with
consumption rates ranging from $1.20 to $1.82 per thousand gallons. The base rate for
commercial customers increased from $56.59 per month to $59.42 per month with consumptions
rates ranging from $1.42 per thousand gallons to $2.24 per thousand gallons. Higher rates are
charged to consumers as their consumption increases. Other factors concerning the finances of
these two funds have already been discussed in the discussion of South Jordan’s business-type
activities.
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General Fund Budgetary Highlights

During the fiscal year, the General Fund original budget (not including transfers) was amended
from an original budget expenditure total of $17,295,033 to a final budget of $18,212,103. All
departments monitor their budgets closely and are required to stay within their budget. The mid-

year adjustments which were made can be summarized as follows:
e General Government decreased by $592,033.
e Public Safety increased by $817,255.
e Municipal Services increased by $137,645.

e Finance & Admin Services increased by $554,203.

During the year, actual revenues received exceeded budgeted revenues by $687,136. Actual
expenditures were less than budgeted expenditures by $777,880. These surpluses were transferred

to capital projects to assist in fulfilling the capital needs of the City.

Capital Assets and Debt Administration

Capital assets. The City of South Jordan’s investment in capital assets for its governmental and

business-type activities as of June 30, 2006, amounts to $217,664,954 (net of accumulated

depreciation). This investment in capital assets includes: and, buildings and structures,

improvements, infrastructure (streets, sidewalks, etc.), machinery and equipment, and construction
in progress. The total increase in the City’s investment in fixed assets for the current year was
20% (an 24% increase for governmental activities and a 13% increase for business-type activities).

City of South Jordan's Capital Assets
(net of depreciation)

Governmental Business-type
activities activities Total
2006 2005 2006 2005 2006 2005
Land $ 20,736,195 $ 8,099,623 $ 12,134,910 $ 12,134910 $ 32,871,105 $ 20,234,533
Water Shares - - 18,080,182 17,688,682 18,080,182 17,688,682
Buildings 16,769,451 17,208,579 1,561,913 1,641,841 18,331,364 18,850,420
Improvements 7,632,040 5,496,522 19,219,403 106,471 26,851,443 5,602,993
Machinery & Equip 3,887,944 3,899,157 927,088 980,192 4,815,032 4,879,349
Infrastructure 89,223,902 76,796,104 20,179,120 22,707,506 109,403,022 99,503,610
Const in Progress 4,420,848 3,656,815 2,891,958 10,893,931 7,312,806 14,550,746

Total Capital Assets _$ 142,670,380 $ 115,156,800 $ 74,994,574 $ 66,153,533 $ 217,664,954 $ 181,310,333

Major capital asset events during the current fiscal year include the following:

e Construction of the Towne Plaza Ice Skating Rink/Fountain at a cost of $1,999,169.

e $1,434,506 for the purchase of property for a future Police/Court building.

21



e Upgrades to the City’s culinary water system totaling $5,834,267.

e $23,087,941 in contributed infrastructure assets including $10,332,320 in land beneath
roads contributed to the City.

Additional information on the City’s capital assets can be found on footnote 7 on page 56-57 of
this report.

Long-term debt. At the end of fiscal year 2006, the City had a total bonded debt outstanding of
$62,410,000. All of this amount is represented by bonds secured solely by specific revenue
sources. The City has no general obligation bonds outstanding.

City of South Jordan's Outstanding Debt
General Obligation and Revenue Bonds

Governmental Business-type
activities activities Total
2006 2005 2006 2005 2006 2005
General obligation bonds $ - $ - 8 -3 - 8 - $
Special Assessment debt
with governmental commitment 6,475,000 6,740,000 - 6,475,000 6,740,000
Revenue Bonds 23,685,000 24,670,000 32,250,000 37,220,000 55,935,000 61,890,000
Total net assets $ 30,160,000 $ 31,410,000 $ 32,250,000 $ 37,220,000 $ 62,410,000 $ 68,630,000

The City’s total bonded debt decreased by $6,220,000 during the current fiscal year. No new
bonds were issued, and the City’s series 2004 MBA bonds, which were used to purchase Mulligans
Golf and Games, were refunded during the year. At the time of refunding, $3,000,000 was paid
towards principal, which reduced the amount of bonds necessary to complete the refunding. The
$3,000,000 was obtained by the City through the sale of City-owned property.

The City currently maintains an “AA* rating from Standard and Poor’s and a “AA-* rating from
Fitch.

State statutes limit the amount of general obligation debt a governmental entity may issue to 12%
of the “reasonable fair cash value” of property within the City. Of this percent, a maximum of 4%
may be used for general purposes. The current limitation for the City is $122,460,275, which is
significantly in excess of the City’s outstanding general obligation debt. The remaining 8% and
any unused portion of the 4% available for general purposes up to the maximum of 12% may be
utilized for water, sewer, and electrical projects. The current limitation for all debt, including that
used for water, sewer and electrical projects is thus $367,380,826, which again significantly
exceeds the outstanding city-wide debt.

Additional information on the City’s long term-debt (or Outstanding Debt) can be found in
footnote 9 on pages 59-63 of this report.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e The unemployment rate for the City of South Jordan currently is 2.3%. This compares with
a national unemployment rate of 4.4%. The 2005 unemployment rate was 2.8%. (Source:
Bureau of Labor Statistics)

e The General Fund budget for the fiscal year-ending June 30, 2007 reflects an increase of
12.97% over the final budget for the fiscal year-ended June 30, 2006.

e All rates the City charges for services are evaluated annually. As of July 1, 2006 the base
rate for residential water service increased to $29.42. Consumption rates were raised to a
range between $1.31 and $1.99 per thousand gallons.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the City of South Jordan’s
finances for all those with an interest in the City’s finances. Questions concerning any information
provided in this report or requests for additional financial information should be addressed to: City
of South Jordan, Chief Accountant, 1600 West Towne Center Drive, South Jordan, UT 84095, or
call (801) 254-3742, or e-mail to snaidu@sjc.utah.gov.
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CITY OF SOUTH JORDAN
Statement of Net Assets
June 30, 2006

Primary Government

Governmental Business-type
ASSETS Activities Activities Total
Cash and Cash Equivalents $ 21,118,228 $ 16,534,612 $ 37,652,840
Restricted Cash 1,760,363 1,017,415 2,777,778
Receivables 16,295,430 2,399,885 18,695,315
Interfund Balances 50,985 (50,985) -
Inventories 23,728 93,495 117,223
Other Assets 43,479 2,045,222 2,088,701
Bond Issuance Costs (Net) 696,999 775,511 1,472,510
Capital Assets:
Land 20,736,195 12,134,910 32,871,105
Water Shares - 18,080,182 18,080,182
Buildings 19,261,969 1,960,145 21,222,114
Improvements 126,111,137 48,271,833 174,382,970
Machinery & Equipment 9,202,101 2,234,995 11,437,096
Construction in Progress 4,418,488 2,891,958 7,310,446
Less Accumlated Depreciation (37,059,510) (10,579,449) (47,638,959)
Total Assets 182,659,592 97,809,729 280,469,321
LIABILITIES
Accounts Payable 958,399 1,417,133 2,375,532
Unearned Revenue 7,295,420 - 7,295,420
Unamortized Bond Premium 118,317 859,233 977,550
Other Liabilities 2,661,986 78,075 2,740,061
Accrued Interest Payable 757,925 465,488 1,223,413
Long-term Liabilities
Due Within One Year 2,282,128 2,168,000 4,450,128
Due in More Than One Year 32,868,594 30,570,531 63,439,125
Total Liabilities 46,942,769 35,558,460 82,501,229
NET ASSETS
Invested in Capital Assets, net
of related debt 106,761,733 50,171,439 156,933,172
Restricted for:
Impact Fees 2,964,726 4,013,632 6,978,358
Debt Service 1,760,363 1,006,337 2,766,700
Perpetual Care
Expendable 156,096 - 156,096
Non-expendable 289,991 - 289,991
Unrestricted 23,783,914 7,059,861 30,843,775
Total Net Assets $ 135,716,823 $ 62,251,269 $ 197,968,092

See accompanying notes.
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CITY OF SOUTH JORDAN

Statement of Activities

For the Year Ended June 30, 2006

Activities
Primary Government
Governmental:
General Government
Public Safety
Municipal Services
Finance & Admin Services
Interest on Long-Term Debt
Total Governmental Activities

Business-type:
Water
Sanitation
Mulligan's
Total Business-type Activities
Total Primary Government

Program Revenues

Net (Expense) Revenue and
Changes in Net Assets

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type
Expenses Services Contributions  Contributions Activities Activities Total
$ 4122258 $ 1,929,805 $ - $ 445771 $  (1,746,682) $ - $  (1,746,682)
8,829,267 2,356,987 451,883 340,578 (5,679,819) - (5,679,819)
7,736,325 11,066,549 1,324,067 23,087,941 27,742,232 - 27,742,232
5,761,808 2,528,736 66,000 - (3,167,072) - (3,167,072)
1,761,293 - - - (1,761,293) - (1,761,293)
28,210,951 17,882,077 1,841,950 23,874,290 15,387,366 - 15,387,366
8,304,493 12,318,095 - 5,767,243 - 9,780,845 9,780,845
1,462,979 2,041,235 - - - 578,256 578,256
1,548,939 1,196,809 - - - (352,130) (352,130)
11,316,411 15,556,139 - 5,767,243 - 10,006,971 10,006,971
39,527,362 33,438,216 1,841,950 29,641,533 15,387,366 10,006,971 25,394,337
General Revenues:
Property Taxes 7,428,694 - 7,428,694
Sales and Use Tax 4,926,279 - 4,926,279
Energy Sales and Use Tax 1,853,968 - 1,853,968
Other Taxes 753,042 - 753,042
Miscellaneous Revenue 203,310 - 203,310
Gain (loss) on disposition of capital assets 3,784,498 - 3,784,498
Unrestricted Investment Earnings 419,040 - 419,040
Transfers (3,569,554) 3,569,554 -
Total General Revenues and Transfers 15,799,277 3,569,554 19,368,831
Change in Net Assets 31,186,643 13,576,525 44,763,168
Net Assets -- Beginning 104,530,180 48,674,744 153,204,924
Net Assets -- Ending $ 135,716,823 $ 62,251,269 $ 197,968,092

See accompanying notes.
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Governmental Fund Financial Statements

General Fund
The general fund is used to account for resources traditionally associated with government which are not
required legally or by sound financial management to be accounted for in another fund.

Debt Service Fund

The debt service fund is used to account for the accumulation of resources and payment of general
obligation bond principal and interest from governmental resources and special assessment bond principal
and interest from special assessment levies when the government is obligated in some manner for the
payment.

Redevelopment Agency (RDA)
This fund is used to account for the activities of the Redevelopment Agency. The Agency is an entity
established to further public purpose in the redevelopment of particular City areas.

Municipal Building Authority (MBA)
This fund is used to account for the construction of capital facilities of the City.

Construction Fund
This fund is used to account for the construction of budgeted capital projects of the City. Impact fees,

intergovernmental grants and interest earnings are the principal sources of funding for these projects.

Nonmajor Funds
Nonmajor governmental funds are presented by fund type beginning on page 76.
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ASSETS
Cash & Cash Equivalents

Restricted for Debt Service
Receivables
Notes Receivable
Inventories

Other Assets

Total Assets

LIABILITIES AND FUND BALANCES

LIABILITIES

Accounts payable and Accrued Liabilities
Construction Bonds and Refunds

Deferred Revenue
Unearned Revenue
Total Liabilities

FUND BALANCES

Reserved for:
Debt Service
Impact Fees
Long-term Note Receivable
Perpetual Care
Other

Unreserved, Reported In
General Fund
Capital Projects Funds
Debt Service Funds
Special Revenue Funds
Permanent Funds
Total Fund Balances

Total Liabilities and Fund Balances

CITY OF SOUTH JORDAN
Balance Sheet
Governmental Funds
June 30, 2006

Special Revenue Capital Projects Nonmajor Total
Governmental Governmental
General Debt Service RDA MBA Construction Funds Funds
5,166,343 $ 110,554 % 460,234  $ 120,256 $ 12,660,493 $ 2,600,348 $ 21,118,228
- 1,033,500 - 726,863 - - 1,760,363
6,468,018 6,475,000 3,171,000 - 108,280 73,132 16,295,430
- - - - 50,986 - 50,986
23,728 - - - - - 23,728
43,475 - - - - - 43,475
11,701,564  $ 7,619,054  $ 3,631,234  $ 847,119 $ 12,819,759 $ 2,673,480 $ 39,292,210
689,958 - 26,449 - 174,013 67,974 958,394
2,661,986 - - - - - 2,661,986
335,232 6,475,000 - - - - 6,810,232
4,124,420 - 3,171,000 - - - 7,295,420
7,811,596 6,475,000 3,197,449 - 174,013 67,974 17,726,032
- 1,033,500 - 726,863 - - 1,760,363
- - - - 2,964,726 - 2,964,726
- - - - 159,265 - 159,265
- - - - - 289,991 289,991
23,728 - - - - - 23,728
3,866,240 - - - - - 3,866,240
- - - 120,256 9,521,755 - 9,642,011
- 110,554 - - - - 110,554
- - 433,785 - - - 433,785
- - - - - 2,315,515 2,315,515
3,889,968 1,144,054 433,785 847,119 12,645,746 2,605,506 21,566,178
11,701,564  $ 7,619,054 $ 3,631,234 % 847,119 $ 12,819,759 $ 2,673,480
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources. 142,670,380
Other long-term assets are not available to pay for current-period expenditures. 6,810,232
Long-term liabilities, including bonds payable, are not due and payable in the current period. (35,329,967)

Net assets of governmental activities

See accompanying notes.
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CITY OF SOUTH JORDAN
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds

For the Year Ended June 30, 2006

REVENUES
Taxes
Licenses & Permits
Intergovernmental
Charges for Services
Fines & Forfeitures
Special Assessments
Interest
Impact Fees
Miscellaneous

Total Revenues

EXPENDITURES
Current

General Government

Public Safety

Municipal Services

Finance & Administrative Services

Tax Increment Distributions
Capital Outlay & Projects
Debt Service

Principal Retirement

Interest and Fees

Total Expenditures

Excess (Deficiency) of Revenues over Expenditures

Other Financing Sources (Uses)
Issuance of Long-Term Debt
Sale of Capital Assets
Transfers In
Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balance
Fund Balances - July 1
Fund Balances - June 30

Special Revenue

Capital Projects

Nonmajor Total
Governmental Governmental

General Debt Service RDA MBA Construction Funds Funds
12,286,004 - 8 2,674,680 $ -8 - - $ 14,960,684
3,763,459 - - - - - 3,763,459
2,116,529 - - - - 66,000 2,182,529
4,602,863 - - - - 1,347,981 5,950,844
1,260,350 - - - - - 1,260,350
- 710,771 - - - - 710,771
419,040 66,938 866 32,181 158,381 78,724 756,130
- - - - 5,831,054 - 5,831,054
145,579 149,990 19,855 - 621,558 5,602 942,584
24,593,824 927,699 2,695,401 32,181 6,610,993 1,498,307 36,358,405
2,160,172 - 261,260 - - 56,000 2,477,432
8,377,726 - - - - - 8,377,726
3,411,049 - - - - 581,045 3,992,094
3,485,276 - - - - 1,332,081 4,817,357
- - 799,491 - - - 799,491
- - 99,098 259,653 8,782,852 1,191,522 10,333,125
- 2,029,135 107,395 335,000 - - 2,471,530
- 1,315,604 34,919 392,045 - - 1,742,568
17,434,223 3,344,739 1,302,163 986,698 8,782,852 3,160,648 35,011,323
7,159,601 (2,417,040) 1,393,238 (954,517) (2,171,859) (1,662,341) 1,347,082
- - - - 1,333,934 - 1,333,934
- - - - 3,881,177 - 3,881,177
298,652 2,323,664 - 725,295 5,525,987 2,394,545 11,268,143
(6,965,325) - (1,226,169) - (5,768,671) (877,532) (14,837,697)
(6,666,673) 2,323,664 (1,226,169) 725,295 4,972,427 1,517,013 1,645,557
492,928 (93,376) 167,069 (229,222) 2,800,568 (145,328) 2,992,639
3,397,040 1,237,430 266,716 1,076,341 9,845,178 2,750,834 18,573,539
3,889,968 1,144,054 $ 433,785 $ 847,119 $ 12,645,746 2,605506 $ 21,566,178

See accompanying notes.
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CITY OF SOUTH JORDAN

Reconciliation of The Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
To The Statement of Activities
For the Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities
are different because:

Net Change in Fund Balance -- Total Governmental Funds $ 2,992,639

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current
period. 4,522,317

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to decrease net assets. 22,991,262

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. (263,701)

Bond proceeds and capital leases provide current financial resources to
governmental funds by issuing debt which increases long-term liabilities in the
statement of net assets. Repayments of bond and capital lease principal are
expenditures in the governmental funds, but reduce liabilities in the statement
of net assets. 1,045,776

Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported as expenditures in
governmental funds. (101,650)

Change in net assets of governmental activities $ 31,186,643

See accompanying notes.
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Proprietary Fund Financial Statements

Water Fund
This fund is used to account for the activities of the City's water operations.

Sanitation Fund
This fund is used to account for the activities of the City's sanitation operations.

Mulligans

This fund is used to account for the operation of Mulligan's Golf & Games. This
City recreation facility includes golf, miniature golf, a driving range, and batting cages.

35



CITY OF SOUTH JORDAN

ASSETS
Current Assets
Cash & Cash Equivalents
Accounts Receivable
Inventories
Total Current Assets

Noncurrent Assets

Restricted Cash

Investment in Landfill

Bond Issuance Costs
Accumulated Amortization

Capital Assets
Land
Water Shares
Buildings and Structures
Improvements - Other than Buildings
Machinery and Equipment
Construction in Progress

Less Accumulated Depreciation
Capital Assets (Net of Accum Depreciation)
Total Noncurrent Assets

Total Assets

LIABILITIES

Current Liabilities
Accounts Payable
Accrued Liabilities
Interest Payable
Construction Bonds and Refunds
Current Portion Compensated Absences
Current Portion Note Payable
Current Portion Bonds Payable
Current Portion Capital Leases Payable

Total Current Liabilities

Noncurrent Liabilities
Note Payable
Unamortized Bond Premium
Bonds & Leases Payable
Total Noncurrent Liabilities

Total Liabilities

NET ASSETS
Investment in Capital Assets, net of related debt
Restricted for:
Impact Fees
Debt Service
Unrestricted
Total Net Assets

Statement of Net Assets
Proprietary Funds
June 30, 2006

Business-type Activities - Enterprise Funds

Water Sanitation Mulligans

Fund Fund Fund Total
$ 15,988,534 409,823 % 136,255 16,534,612
2,127,087 271,416 1,382 2,399,885
74,463 - 19,032 93,495
18,190,084 681,239 156,669 19,027,992
285,774 - 731,641 1,017,415
- 2,045,222 - 2,045,222
608,128 - 282,151 890,279
(103,012) - (11,756) (114,768)
2,117,963 - 10,016,947 12,134,910
18,080,182 - - 18,080,182
1,260,345 - 699,800 1,960,145
48,066,750 - 205,083 48,271,833
1,497,486 497,920 239,589 2,234,995
2,891,958 - - 2,891,958
(10,298,506) (100,768) (180,175) (10,579,449)
63,616,178 397,152 10,981,244 74,994,574
64,407,068 2,442,374 11,983,280 78,832,722
82,597,152 3,123,613 12,139,949 97,860,714
1,286,338 86,672 44,123 1,417,133
36,184 1,550 19,783 57,517
367,381 15,069 83,038 465,488
20,558 - - 20,558
13,006 139 10,042 23,187
- - 9,181 9,181
915,001 - 1,120,000 2,035,001
17,688 92,124 - 109,812
2,656,156 195,554 1,286,167 4,137,877
. - 41,804 41,804
773,225 - 86,008 859,233
22,987,268 298,263 7,285,000 30,570,531
23,760,493 298,263 7,412,812 31,471,568
26,416,649 493,817 8,698,979 35,609,445
47,597,611 6,765 2,567,063 50,171,439
4,013,632 - - 4,013,632
282,313 - 724,024 1,006,337
4,286,947 2,623,031 149,883 7,059,861
$ 56,180,503 2,629,796 % 3,440,970 62,251,269

See accompanying notes.
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CITY OF SOUTH JORDAN
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds
For the Year Ended June 30, 2006

Business-type Activities - Enterprise Funds

Water Sanitation Mulligan's
Fund Fund Fund Total
Operating Revenues
Charges for Services
Operations $ - 3 2,014977 $ 1,133,140 $ 3,148,117
Pledged as Security for Revenue Bonds 9,366,427 - - 9,366,427
Miscellaneous 101,292 - 813 102,105
Total Operating Revenue 9,467,719 2,014,977 1,133,953 12,616,649
Operating Expenses
Costs of Services 4,685,876 1,264,036 758,279 6,708,191
General and Administrative 621,544 150,315 15,390 787,249
Depreciation 1,835,335 33,559 90,486 1,959,380
Total Operating Expenses 7,142,755 1,447,910 864,155 9,454,820
Operating Income (Loss) 2,324,964 567,067 269,798 3,161,829
Non-Operating Revenues (Expenses)
Impact Fees 1,980,948 - - 1,980,948
Increase in Joint Venture - 17,550 - 17,550
Interest 813,729 8,708 62,856 885,293
Amortization of Bond Issuance Costs (30,406) - (321,400) (351,806)
Interest Expense (1,131,332) (15,069) (377,308) (1,523,709)
Miscellaneous 55,699 - 13,924 69,623
Total Non-Operating Revenue (Expenses) 1,688,638 11,189 (621,928) 1,077,899
Net Income (Loss) Before Contributions and Transfers 4,013,602 578,256 (352,130) 4,239,728
Contributions and Transfers
Capital Contributions 5,767,243 - - 5,767,243
Transfers In 20,582 5,010 3,838,102 3,863,694
Transfers Out (222,140) (72,000) - (294,140)
Total Contributions & Operating Transfers 5,565,685 (66,990) 3,838,102 9,336,797
Change in Net Assets 9,579,287 511,266 3,485,972 13,576,525
Total Net Assets - Beginning 46,601,216 2,118,530 (45,002) 48,674,744
Total Net Assets - Ending $ 56,180,503 $ 2,629,796 $ 3,440,970 $ 62,251,269

See accompanying notes.
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CITY OF SOUTH JORDAN

Statement of Cash Flows
Proprietary Funds

For The Year Ended June 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users
Payments to Suppliers
Interfund Services
Payments to Employees
Net cash provided (used ) by operating activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Proceeds from Beckstead Canal
Transfers In
Transfers Out
Net Cash Provided (Used) by Noncapital Financing Activities
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Impact fees
Purchase of capital assets
Proceeds from Developer Contribution
Proceeds from capital debt
Proceeds from Long Term Debt
Payment of bond issuance costs
Principal paid on capital debt
Interest paid on capital debt
Net cash provided (used) by capital and related
financing activities
CASH FLOW FROM INVESTING ACTIVITIES
Interest Income
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year
Reconciliation of operating income to net cash provided
(used) by operating activities:

Operating Income (Lo0ss)
Adjustments to reconcile operating income to net cash
provided (Used) by operating activities:
Depreciation expense
(Increase) decrease in receivables
(Increase) decrease in inventory
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in accrued vacation and sick leave
Total Adjustments
Net cash provided (used) by operating activities
Noncash investing, capital, and financing activities:
Contributions of capital assets from developers
Increase in equity investment in Trans-Jordan Landfill

See accompanying notes.
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Water Sanitation

Fund Fund Mulligans Totals
$ 8,654,562 1,997,031 $ 1,134,462 $ 11,786,055
(3,599,789) (1,169,008) (283,399) (5,052,196)
(621,544) (150,315) (15,390) (787,249)
(940,340) (28,529) (440,211) (1,409,080)
3,492,889 649,179 395,462 4,537,530
55,699 - 13,924 69,623
- 5,010 4,277,561 4,282,571
(201,558) (72,000) (439,459) (713,017)
(145,859) (66,990) 3,852,026 3,639,177
1,980,948 - - 1,980,948
(5,834,267) - (198,743) (6,033,010)
999,834 - - 999,834
- - 9,594,747 9,594,747
- - 50,985 50,985
- - (282,151) (282,151)
(892,031) (164,059) (13,600,000) (14,656,090)
(1,186,119) (18,493) (331,643) (1,536,255)
(4,931,635) (182,552) (4,766,805) (9,880,992)
813,729 8,707 62,853 885,289
(770,876) 408,344 (456,464) (818,996)
17,045,184 1,479 1,324,360 18,371,023
$ 16,274,308 409,823 $ 867,896 $ 17,552,027
$ 2,324,964 567,067 $ 269,798 $ 3,161,829
1,835,335 33,559 90,486 1,959,380
(813,157) (17,946) - (831,103)
(74,463) - 7,686 (66,777)
20,582 107,193 509 128,284
193,284 (42,215) 33,32