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RESOLUTION R2015-XX 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH JORDAN, 
UTAH, TO CONSCIENTIOUSLY GROW ITS LEGALLY-AUTHORIZED RESERVE 

FUND TO THE STATE LIMIT OF 25% OF GENERAL FUND REVENUES 

WHEREAS, on June 4, 2013 the South Jordan City Council passed Resolution R2013-
22 supporting a continuation of retaining the maximum-allowable reserve balance and citing the 
recently-issued SB 158 Municipal General Fund Amendments, permitting excess fund balances 
to be retained up to 25% of annual General Fund Revenues; and 

WHEREAS, through the fiscal year ended June 2012 the City of South Jordan had 
maintained the maximum amount (18% of General Fund revenues) in reserve fund balance for 
the prior 12 years; and 

WHEREAS, the increased maximum amount of fund reserve from 18% to 25% 
presented an opportunity for the City to retain up to 3-months of operational expenditures for 
unforeseen events, revenue offsets, and other purposes as authorized through the budgeting 
process; and 

WHEREAS, retaining the maximum-permitted amount (approximately 3-months of 
general fund requirements) as a reserve fund, has been and continues to be, a prudent and 
financially responsible practice for the City; and 

WHEREAS, due to the growth in City population, commerce, and real estate values, 
total City revenues have grown, resulting in a ‘moving target’ to achieve the 25% reserve 
balance; and 

WHEREAS, an anticipated addition of $500,000 to the Reserve Fund in December 2015 
will bring the Fund total to $7,288,667 which represents only 17.9% of our Fiscal 2016 General 
Fund revenues; and 

WHEREAS, despite the City’s annual contributions to the Reserve Fund, the current 
reserve  is proportionally lower in terms of meeting ongoing operational expenditures than it was 
in 2011; and 

WHEREAS, the inadequacy of saving an appropriate amount to meet emergency needs 
or critical one-time expenditures that may be required is imprudent. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF SOUTH 
JORDAN CITY, UTAH AS FOLLOWS:  

SECTION 1.  Immediate Contribution.  That $750,000 is allocated from the Fiscal 
2015 surplus to the Reserve Fund in December 2015, bringing the total to $7,538,667, or 18.5% 
of current-year General Fund Revenues. 
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SECTION 2.  Annual Contribution.  That in the event of an annual budget surplus 
(final, audited excess of General Fund revenues over General Fund expenditures for the fiscal 
year ending each June 30th) , a minimum Reserve Fund contribution to total a ½% current-value 
increase (from the prior year) be contributed to the fund annually, according to the following 
schedule, providing that – 

A) The Reserve Fund contribution does not exceed the available budget surplus. 
B) Any disbursements from the Reserve Fund as authorized by the City Council from 

time to time be taken into consideration to re-establish the base amount from which 
the ½% new contribution is calculated. 

Schedule of minimum Reserve Fund totals, by December of each year 
 
2015   18.5% 2018   20.0% 2021   21.5% 2024   23.0% 2027   24.5% 
2016   19.0% 2019   20.5% 2022   22.0% 2025   23.5% 2028   25.0% 
2017   19.5% 2020   21.0% 2023   22.5% 2026   24.0% Maintain 25.0% 
 

 
APPROVED BY THE CITY COUNCIL OF THE CITY OF SOUTH JORDAN, UTAH, 
ON THIS ______ DAY OF ________________, 2015 BY THE FOLLOWING VOTE: 

 

 

     YES NO ABSTAIN         ABSENT 
 
Mark Seethaler   ____ ____ ____   ____ 
Chuck Newton   ____ ____ ____   ____ 
Donald Shelton   ____ ____ ____   ____ 
Steve Barnes       ____ ____ ____   ____ 
Christopher Rogers   ____ ____ ____   ____ 
 
 
 
Mayor:        Attest:         
                        David L. Alvord           City Recorder 
 
 
 
Approved as to form:   
 
 
 
     
Office of the City Attorney 
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Message from Sunil Naidu,  
City of South Jordan Chief Financial Officer 
12/1/15 
As  you  are  aware,  Fitch  Ratings  recently  upgraded  our  revenue  bonds  to 
AA+.   One  of  the  “Key  Drivers”  was  the  “Strong  Financial  Profile”.   The 
“Strong  Financial  Profile”  refers  to  the  City’s  General  Fund  unrestricted 
reserved  fund  balance.   As  of  last  year  (FY2014),  it  was  19.4%,  a  clear 
indication  of  the  Council’s  plan  to  increase  and  reach  the  maximum 
25%.  Your schedule showing yearly increase in the resolution is exactly what 
I need  to  convince  the  rating agency’s  the Council’s plan – which  they ask 
every year as they perform annual surveillance on City finances.  The better 
the rating, the more we save taxpayer dollars when issuing debt. 




