




























WATER RATE STUDY 
DISCUSSION
August 16, 2016

awest
Text Box
08-16-16 CC Meeting - Attachment D



Discussion Objectives

• Inform/Educate on SJ 
Water Rates

• Review water rate 
considerations and 
receive feedback from 
Council



Water Rate Discussion

• Water Rates = recover 
costs of functioning 
water utility



Water Rate Discussion

• Water Rate Study 
Performed in 2006 & 
2012
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Average Monthly Billing 
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6.73 6.15 5.34 5.47 7.15 19.83 28.77 31.08 27.12 12.09 8.18 6.22

January February March April May June July August September October November December

South Jordan         Base Rate $ 34.88

West Jordan          Base Rate $23.11

Riverton                  Base Rate $2.50

Draper                     Base Rate $20.25

Sandy                       Base Rate $20.40

Salt Lake City          Base Rate $9.14

St. George              Base Rate $24.72

Herriman               Base Rate $25.50



Water Rate Affordability

• AWWA:
• Monthly water service 

rates should not exceed 
2.5% of monthly income

• SJC’s rate is 1.1%

• Affordability 
Calculation:
• Average monthly water 

bill / average monthly 
household income



Water Revenue - $1

Water Sales
0.93

Impact Fees
0.04

Other
0.03



Water Expenditures - $1

Water Purchases
0.44

Debt Service
0.20

Water System 
Maint.
0.13

Capital Projects
0.12

Personnel Costs
0.09

Regulatory Costs
0.02



Future Water Supply



Rate Setting Objectives

• Revenue Stability & Sufficiency

• Fairness & Equity

• Cost Based

• Conservation/Efficient & Effective Use

• Defensible



Water Rate Considerations

• Conservation 
Strategies
• Lower Base Rate
• Higher Usage Rate

Residential

Landscape

Commercial

$47.64

$73.98

$34.88



Water Rate Considerations

• Base Rate Set 
According to Water 
Meter Size
• Potential to encourage 

commercial development 
to use smaller meter, 
resulting in less 
landscape and water use



Water Rate Considerations

• Water Efficient 
Landscaping
• Provide financial 

incentive for water 
efficient landscaping

• Examples: 
• lower base or usage rate if 

set % of landscape is non-
grass

• parkstrip uses drip irrigation 
system with plants and 
trees



Water Utility Policy Considerations
• Established Fund 
Reserve

• Debt Service Coverage

• Operating Liquidity 
Levels

• Rate Stabilization

• Rate Affordability



Factors Affecting Future Water Rates
• Capital Projects – transite

pipe replacement (brittle, 
health issues for maintaining)

• Jordan Valley – New Water 
Source Project Costs

• Increased Water Purchase 
Costs

• Personnel Costs

• Regulatory Compliance

• Secondary Water Metering



Water Rate Discussion

Questions?
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